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INDEPENDENT AUDITOR'S REPORT
| TO THE MEMBERS OF Zuari Fertilisers & Chemicals Limited

Repoit on the Ind'AS Standalone Financial Statements .~ _ _ R
We have atdited the ‘@ccompanying Ind AS standalone financial statements of Zuari Fertilisers &
Chemiicals Limited (“the ‘Company”), which comprise the Balance Sheet as at 31 March, 2017, the
" Statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
poticies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements _ _ _
‘the ‘Company's  Board of Directors is responsible for the matters stated in Section 134(5) of the
‘Companies Act, 2013 (‘the Act”) with respect to the ‘preparation of these Ind AS standalone financial
. statements that give a true and fair view of the financial position, financial performance (including Other
Comprenhensive Income and cash flows of the: Company in accordance with the accounting principles
- generally accepted in India, including the Accounting Standards specified under Section 133 of the sdt,
read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
. appropriate accounting: policies; making judgments and estimates that are redsonable and prudent;, and .
- design, implementation and maintenance of adequate internal financial controls, that were operating
" effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS standatone financial statements that give a true and fair view
“‘and are free from material misstaiement,whether due to fraud or error.
‘Auditor's Responsibility _ _ _ S
Our responsibility is to express &n opinion on these Ind AS standalone financial statements based on our
audit. :
We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made -
thereunder. SR '

We conducted our audit of the Ind AS standalone financial statemerits in accordance with the Standards - '
“on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
" standaione ind AS financial statements are free from material misstatement. :

An audit invoives performing procedures to obtain audit evidence about the amounts and the disclosures in
the standalone ind AS financial statements. The procedures selected depend on the auditor's judgment,-
including the assessment of the risks of material misstatement of the .Ind AS standalone  financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers intefnal
financial control relevant to the Company's preparation of the Ind AS standatone financial statements that
give a true and fair view in order fo design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company's Directors, as well as evaluating the oveill
presentation of the Ind AS standalone financial statements.

We believe that the audit"'eif'ic{énce we have obtained is sufficient and appropriate io provide a basis for our -
audit opinion on the ind AS standalone financial statements.




Opinion

in our opinion and to the best of our information and knowledge and according to the explanations given ta
us, the aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the state of affairs of the Company as at 31 March 2017, and of its loss (including
Other Comprehensive Income), its cash flows and changes in equity for the year ended on that date,

Report on Other Legai and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (*the Order”) issued by the Government

of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such checks of the books

and records of the Company as we considered appropriate and according o the information and

_explanations given to us, we give in "Annexure A" a statement on the matters specified in the paragraphs 3

_ '-'an’dt_id’i‘f(h‘e-saidorder‘.___..-.' R Lo : S e
2. As required by Section 143 (3) of the Act, we report that:*

{a) We have sought and obtained all the information and explanations which to the best of our knowledy
and belief were necessary for the purposes of our audit;

(6) In our opinion, proper Books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

{¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

{d} In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
' Accounting Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

{e) On the basis of the written representations received from the directors as on 31* March, 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31% March, 2017 from
being appointed as a director in terms of Section 164 (2) of the Act;

() With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”;

(g) With respect to the ather matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinton and o the best of our information and
according to the explanations given to us:

i, There are no material pending litigations against the Company, which could impact its financial
position in its ind AS standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts during the year
and therefore the guestion of making provisions for material losses in such contracts does not
arise, and

W There were no amounts, which were required to be transferred during the year fo the Investor
Education and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its Ind AS standalone financial statements
(Refer note 2.10) as to holdings as well as dealings in Specified Bank Notes during the period from
8" November, 2016 to 30" December, 2016 and these are in accordance with the bocks of
accounts maintained by the Company.

For V. Sankar Alyar & Co,
Chartered Accountants
ICAI Firm Regn. No. 109208W

7
7
Place : New Delhi V.-Rethinam

Dated: 18.05.2017 " (Partner)
Membership No. 010412

W AR AIYA
AEEAINTS
T NEWDELHL NG,
o, \FRN 109208W_/ o
\EEEEP Accoug\ﬁw‘\\‘



sAnnexure A" referred to in the Independent Auditors’ report to the shareholders of Zuari
Fertilisers & Chemicals Limited on the accounts for the year ended 31* March, 2017.
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a) The Company is maintaining proper records showing full particulars, including guantitative details and
situation of fixed assets.

b) The management has physically verified most of the fixed assets at the year end, the frequency of
which, in our opinion, is reasonable. No material discrepancies were noticed on such verification.

c) The title deeds of immovable properties are held in the name of the Company.

a) The inventories consisting of stores. spares and accessories have been physically verified by the
management at reasonable intervals during the year and no material discrepancies were noticed on
physical verification.

The Company has not granted any loans during the year, secured or unsecured, to companies, firms,
limited liability partnerships or other parties required to be coverad in the register maintained undea'__séction
189 of the Act. Therefore, the provisions of clause 3(iif}{a), (b} and () of fhie Order are not applicable. -

in our opinion and accerding to the information and explanations given to us and the repre‘*’sentati'or't
obtained from the management (i) the Company has not granted any loans to any of its directors or any
other person to whom director is interested or given guarantee or provided any security in connection with
any joan taken by him or such other person within the meaning of section 185 of the Act and (i) the
Company has not given any loan, given any guarantee or provided any security and acquired securities
within the meaning of section 186 of the Act.

The Company has not accepted deposits during the year from the public within the provisions of section 73
or any other provisions of the Companies Act, 2013 and the Rules framed thereunder,

The Central Government has specified maintenance of cost records under sub-section (1} of section148 of
the Companies Act, 2013 and such accounts and records have been so made and maintained.

a) Actording to the records of the Company, the Company has been generally regular in depositing
undisputed statutory dues including provident fund, income-tax, service fax, vaiue added tax, duty of excise,
duty of custom, cess and any other statutory dues with the appropriate authorities. There were slight delay
in payment of TDS, value added tax for which interest has been paid. There were no arrears of undisputed
statutory dues as at 31% March, 2017, which were outstanding for a period of more than six months from the
date they became payable. We are informed that there is no liability towards Employee State Insurance for

the year under audit.

b) There are no disputed dues which have remained unpaid as on 31% March, 2017 on account of Income-
1ax, sales-tax, value added tax, service tax, duty of customs or duty of excise except as follows!

Nature of dues Assessment Year Amount (R, Eorum where pending
income Tax 2012413, 2013-14 & 1,11,25,000 CIT (Appeals}
2014-15

Tne Company has not taken any loans or borrowings from government or debenture holders. The company
has not defaulted in repayment of loans and borrowings taken from financial institutions and banks.

According to the information and explanations given to us, the Company has not raised money by way of
initial 7 further public offer during the year. The term loans taken during the year have been applied for the
purpose for which they are raised.

Rased on the audit procedure performed and the representation obtained from the management, we report
that no case of fraud by the Company or by its officers or employees on the Company has been noticed or
reported during the year under audit.

The managerial remuneration has been paid or provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act, 2013,

The Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii} of the Order are not
applicable.

According to the information and explanations given to us and the representation obtained from the
management, the Company has complied with section177 and 188 of the Act in respect of transactions with
related pariies,

During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debeniures. Therefore, the provisions of clause 3(xivjof the Order are not
applicable,
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xv According to the information and explanations given to us and the representation obtained from the
management, the Company has not entered into any non-cash transactions with directors or persons
connected with him. Therefore, the provisions of clause 3(xv) of the Order are not applicable.

xvi 1n our opinion and according to the information and explanations given to us, the Company is not required to
be registered under section 45-1A of the Reserve Bank of India Act, 1934

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAIl Firm Regn. No. 109208W

" Place : New Delhi o . yRetnam
Dated: 18.05.2017 : . Parther) . -
Membership No. 010412
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“«Annexure B” referred to in the Independent Auditors’ report to the shareholders of Zuari
Fertilisers and Chemicals Limited on the accounts for the year ended 31* March, 2017.

We have audited the internal financial confrols over financial reporting of the Company as of March 31, 2017 in
coniunction with our audit of the financial statements of the Company for the year ended on that date,

Wanagement's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controis based on
the internal ‘control over financial -reporting - criteria established -by the Company considering - the essential
components of internal control stated in the Guidance Note on Audit of Internal Financiat Controls over Financial -
Reporting{the "Guidance Note”) issued by the Institute of ‘Chartered ‘Actountants of india “(ICAL. These
responsibifities include the design, implementation and maintenance of adequate internal financial controls that '
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence {o
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of refiable financial
information, as required under the Act.

. Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
hased on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and issued by
ICAl Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal financial
controls system over financial reporting and their operating effectiveness, Our audi of internal financial controls
over financial reporting included obtaining an understanding of internal financial controfs over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstaternent of the financia! statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basts for our audi
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accerdance with generally accepted accounting principles. A Company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2} provide reasonable assurance that transactions are recorded as necessary 1o permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or tmely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statermentis.




!nherent.kimitations of Internal Financial Controls over Fihénciai Reporting © :

Because of the inherent limitations of Internal financial cantrols ‘over financial reporting, Including the possibility
of collusion or improper management override of controls, material misstatements due o error or fraud may
accur and not be detected, Also, projections of any evaiuation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion ] o

In our opinion, the Company has, in all material respects, an adequate internal financial controts system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
a1st Mareh -2017, based on the internal conirol over financial reporting criteria established by the Company
considering the essential components of internal controt stated in the Guidance Note issued by the ICAL -

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAl Firm Regn. No. 109208W

/

v
Piace : New Delhi /V. Rethinam
Dated: 18.06.2017 {Partner)

Membership No. 010412
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Zuari Fertilisers and Chemicals Limited
Balance Sheet as at 31 March 2017

(Amount in Rupees)

Particulars Notes As at As at As at
33 Mar 2017 31 Mar 2016 1 Apr 2015
I. ASSETS
{1} Non-current assets
{a) Property, Plant and Eguipment 3 7517.69.749 7812,65,30% 391.68.196
(b} Capital work-in-progress - B 6793,73,402
{cy  [nvestment property 4 362,28,730 362.28,730 362,28,730
() Financial Assets
(i) Investments 5 53521,45.446 53521.,45,446 16938,33,515
{in ioans 6 591,427 6,85%,727 4,74,750
(e) Other non-current assets 7 3755.66.083 3709,62.586 4592,38,671
(f)  Advance Tax TA 136,72,087 81,05.612 44,83.478
TOTAL w%
{2} Current assets
(2} Inventorigs 8 1177.40.843 180t,97.513 1831,82.566
{b) Financial Assets
[{)] Trade receivables 9 2419,68,556 2801,00,164 266,77.182
(i  Cash and cash equivalents 10 449,99,289 417,66,798 130,25,245
(iiil  Bank Balance Others 10A 45,300 - 405,00.000
{iv} Loans i1 2243,22,194 2053,38,027 2027,79,931
{¢}  Other current assets 12 107.08.198 237,56,402 104,10.672
TOTAL 6397,84,380 7311,58,904 A762,75 596
GRAND TOTAL 71701,57,902 72805,52,314 33890,76,378
II. EQUITY AND LIABILITIES
Equity
(2} Equity Share capital 13 1535,00.000 1535,00,000 1535,00,000
(b)Y Other Equity 14 (22127,70,6471 {10769,19,041}) 3190.62.807
TOTAL T (20592.70.647\ ___ (9234.39.081) 472562807
LIABILITIES
(1) Non-current liabilities
(a) Financial Liabilities
BOrrowings 15 49009,15,996 57399,11.596 21697,73,456
{b} Provistons 16 13,59.162 14,56,989 26,29,158
TOTAL e 20022.76 158 .. B7413.68.5085  21724.02.614
{2y Current liabilities
{a) Financial Liabilities
0] Borrowings 17 3155,42,001 1701.30,727 1712,00,000
(il Trade pavables 18 2008,16,252 2070,32,609 2377.98,525
(i) Other financial liabilities 15 37244,00,G600 20168,75,000 2725,00,000
{by Cther current liabilities 19 791,63,305 645,05,730 564,95,164
(c)  Provisions 20 32.31.833 40,58,704 61,17.268
TOTAL 4327153391 2462602770 __7441.10.957
TOTAL 71701,57,902 72805,52,314 33890,76,378
Significant accounting poficies 1
Gther notes farming part of the financial statements 2

As per our report of even date

For V.Sankar Atyar & Co,
Chartered Accountants
FRN 109208 W

l ~
V%ﬁnam

/

Partner

M No.10412

Place: New Dathi

Date: Ed,“u;— 20 A

for and on behalf of the Board

Sandeeplifu
Director
DiN:

»

Bijay Kumar Biswal
Chief Financial Officer

Place: Gurgacn
Date:

(i\ )
Naveen Iapuor

Director
D 01680157



Zuari Fertilisers and Chemicals Limited
profit & Loss Account for the vear ended on 31 March 2017
{Amount in Rupees)

Particulars Notes Year ended Year ended
31.03.2017 31.03.2016
I Revenue From Operations
Sales of Ferfilisers 2% 4532,73,100 4499,25,513
Other Income 22 _381,39,885 771,03,188
Total Revenue (I) 4914,12 995 5270,28,701
If EXPENSES
Cost of Material consumed 23 2888,43,038 2231,58,464
Changes in inventories of finished goods & work in 24 990,23,293 1387,09,008
progress
Excise duty on sale of goods 33.61,543 28,657,781
Employee benefits expense 25 265,14,130 273,68,984
Finance costs 26 10432,95,021 9263,80,014
Depreciation and amoertization expenses 3 307,15,021 241,63,800
Other expenses 27 . 2252,01,521 1723,35,024
Total expenses {11} 16269,53,567 15179,73,075
ITI Profit before excepticnal items and tax (I-II) (11355,40,572) {(9909,44,374)
IV Exceptional Items - -
V Profit/{loss) before tax (I1I-TV) (11355.40,572) (9909.44.374}
VI Tax expense: o
(1) Current tax - -
(2) Deferred tax -
VII Profit (Loss) for the period from continuing (11355,40,572) {(9909,44,374)
operations (V-VI)

VIII Profit/(loss) from discontinued operations
IX Tax expense of discontinued operations

X Profit/(Joss) from Discontinued operations {after -

tax} (VIIE-IX)

X1 Profit/{loss) for the period (VII+ X} (11355,40,572) {9909,44,374)
XII Other Comprehensive Income (3,11,034) {4050,37,474)
A Items that will be reclassified to profit or loss - -

B Items that will not be reclassified to profit or (3,111,034} (4050,37,474)
loss

Re-measurement gains (losses) on defined benefit (3,11,034) 18,33,826

plans

Revaluation of investments — - (4068,71,300}
XIII Total Comprehensive Income for the period {11358,51,606) (13959,81,848)
(XI + XII)

{Comprising Profit (Loss) and Other

Comprehensive Income for the period)

X1V Earnings per equity share (for continuing 29

operation):

(1) Basic (73,98) (64.56)
(2) Diluted {73.98) (64.56)

Significant accounting policies
Other notes forming part of the financial statements

As per our report of even date

w;zs{M

For V.Sankar Atyar & Co.
Chartered Accountants Naveen Kapoor
FRN 109208 Director v Director
ot DIiN: . DIN: 01680157
AN
/V.’Rethinam m
Partner Bijay Kumar Biswal
M No.10412 Chief Financial Officer
Place: New Dethi
Date: | c-ob~ At Place: Gurgaon

Date:




Zuari Fertilisers and Chemicals Limited

STATEMENT OF CHANGES 1IN EQUITY
for the year ended March 31, 2017

a. Equity share capitat

Particulars Armount
Balance at April 1, 2015 1535,00,000
Changes in equity share capial during the year -
Balance at March 31, 2016 1535,00,000
Changes in equity share capitai during the year -
Balance at March 31, 2017 4535,00,000
b, Other equity
Particul Reserves and Components of other
arieuiars Sumlus comprehensive income

[ items that will not be reclassified

to profit or {oss Total
L Equity
Refained earnings G;nﬂ?(a::)asls) instruments
through OC!

i:ﬁ:w:ezit‘i tshe heginning of the reporting period i.a. (3625,97,258) . 6816,60,085 3190,62,807
Total comprehensive income for the FY 2015-18 (9808,44,374) 18,33,826 (4068,71,300}{ ({13558,581,848)
[Reclassification of Fair Value gain on investment (Refer Note 2747 86,785 (2747 88,765)} R
& of Annexure B) |
Eg:;nce at the end of the reporting period March 31, {10787,52,867) 18,33,826 b 0769.10,040)
Total comprehensive income for the FY 2016-17 {11355,40,572) {3,11,034) - {11358,51,608)
?gg"“ at the end of the reporting period March 31, (22142,83,439) 15,22,792 -| @izrreean
As per our report of even date For and on behaif of the Board

For V.Sankar Alyar & Co.
Chartered Accountants
FRN 109208 W

/
V.ﬂgﬁnam

Partner
M No.10412
Place: New Delhi

Date: \9 ol qp\’r

Bifay Kumar Biswal
Chief Financial Officer

Place: Gurgaon
Bate:

Director
PIN: 031680157




2uari Fertilisers and Chemicals Limited
Statement of Cash Flows for the year ended 31 March 2017

Particulars | For the year ended For the year ended
31.03.2017 31.03.2016
A Cash Flow from Operating Activities |
Profit / (loss) before fax {11355,40,572} {9909,44,374)
Adjustments:
Depreciation / amortisation 307,315,021 241,563,800
Actuarial Gain/ Loss (3,311,034} 18,33,826
Finange income {including fair value change in financial instruments}) (359,99,558) (361,18,931})
Finance costs {including fair value change in financial instruments) 10432,55,021 9293,80,014
Dividend income - (377,05,927}
Operating Profit before Working Capital changes {978,41,562) {1093,91,592}
Movemnents in working capital :
{Decrease) in trade payable {62,16,357} (307,65,921)
{Decrease) in provisions {9,24,698) (32,30,733)
Increase / {Decrease} in other current liabilities 146,537,575 80,10,566
{increase)/Decrease in trade receivables 381,31,608 {2534,22,982)
Decrease in Inventories 624,56,670 29,85,053
Decrease / (increase) in loans and advances (48,97,1487) 880,78,148
Hincrease) in other current assets (Operating) 130,48,204 {136,45,730)
Net Cash Flow from Operating Activities (A} 184,14,243 {3113,83,191)
8 Cash Flow from Investing Activities:
purchase of fixed assets, including intangible assets, CWIP and capital advances {12,19,461} {868,87,511}
Purchase of non-current investments {40651,83,230)
Interest received 170,03,831 335,47,835
Tax Deducted on Interest Income (55,66,475}) (36,22,134)
Dividend received - 377,05,827
Net cash flow (used in) investing activities (B) 102,17,895 {40844,39,113}
C Net Cash Flow From Financing Activities:
Proceeds/ (Repayment) of short term borrowings 1494,11,274 {10,69,273}
Proceeds from long term borrowings 10985,29,400 62645,13,140
Repayment of long term borrowings {2300,00,000) {9500,00,000)
Interest paid (10432,95,021) {9293,80,010)
Net cash flow {used in) in financing activities { C) (253,54,347) 43840,63,857
b [Net{decrease )/ In cash and cash equivalents (A+B+ () 32,77,791 {117,58,447)
Cash and cash equivalents {Opening) 417,66,73g 535,25,245
Cash and cash eguivalents (Closing) 450,44 589 417,66,798

As per our report of even date

For V.Sankar Aiyar & Co.
Chartered Accountants

FRN mszoyl
\f/ ethinam

~Partner
M No.10412
Place: New Deihi
Date:

|§es 20 1%

For and on heh

SandgepRumar Agrawal

Bijay Kuma%l

Chief Financial Officer

Place: Gurgaon
Date:

of the Board

. S
N
Naveen Kapoor

Director
DIN: 01680157
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" ZUARI FERTILISERS AND CHEMICALS LIMITED
‘Notes to financial statements for the year ended March 31, 2017

1. SIGNIFICANT ACCOUNTING POLICIES.

1.1 Basis of Preparation of Accounts

The financial statements of the Company have been prepared in accordance with Indian ‘
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016. These
are separate financial statement of the Company and the company has availed exemption from -
preparing consolidated financial statements (CFS) in accordance with section 129(3) of the '
Companies Act 2013 read with paragraph 4(a) of IND'AS 110 i.e. Consolidated Financial .
Statement. Zuari Agro Chemicals Limited (ZACL) which is 100% holding company of ZFCL has
‘prepared its'CFS as per IND AS and it is-available for public use at their registered officei.e.. -
jai Kisaan Bhawan, Zuarinagar, Goa- 403726. The parent Company is engaged in the business
of manufacturing and marketing of fertiliser in India.

For all periods up to and including the year ended 31 March 2016, the Company prepared its
tinancial statements in accordance with the accounting standards notified under the section
133 of the Companies Act 2013, read ftogether with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March 2017 are
the first the Company has prepared in accordance with Ind AS. Adjustments pertaining to
- transition to Ind AS is detailed in Note 2.8 of financial statements.

The stand-alone financial statements have been prepared on a historical cost basis, except for
the certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments).

1.7 Basis of classification of Current and Non-Current
Assets and Liabilities in the balance sheet have been classified as either current or non-current.

An asset has been classified as current if

« it is expected to be realized in, or is intended for sale or consumption in, the Company's
normal operating cycle; or

e it is held primarily for the purpose of being traded; or

s it is expected to be realized within twelve months after the reporting date; or

e it is cash or cash equivalent uniless it is restricted from being exchanged or used to settle a
Hability for at least twelve months after the reporting date.

All other assets have been classified as non-current,

A liability has been classified as current when

it is expected to be settled in the Company’s normal operating cycle; or

e itis held primarily for the purpose of being traded; or

« it is due to be settled within twelve months after the reporting date; or

« the Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date.

L4

All other liabilities have been classified as non-current.

An operating cycle is the time between the acquisition of assets for processing and their
realization in cash or cash equivalents.
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes to financial statements for the year ended March 31, 2017

1.3 Fair Value Measurement

The Company measures certain financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

1.4 Estimates and assumptzons

The preparatnon of fmanc:al statements requnres management to make certam estrmates and
assumptions that affect the amount reported in the financial statements and notes thereto.

Difference between the actual results and estimates are recognized in the period in which the

results are known or materialized. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances that are beyond
the controf of the company. Such changes are reflected in the assumptions when they occur,

1.5 Provisions, Contingent Liabilities and Contingent Assets

The Company creates a provision when there is a present obligation as a result of past event
that probably requires an outflow of resources and reliable estimates can be made of the
amount of obligation. A disclosure of contingent liability is made when there is possible
obligation or a present obligation that will probably not require outfiow of resources or.where a
reliable estimate of the obligation cannot be made. Contingent assets are not recognized but
disclosed in the financial statements, where economic inflow is probable,

1.6 Fixed Assets

On transition to Ind AS i.e. April 01, 2015, the Company has elected to continue with the
carrying value of all of its property, plant and equipment (PPE) recognised as at April 01, 2015
measured as per the Indian GAAP and use that carrying value as the deemed cost of the PPE,

Fixed assets are stated as per cost mode! i.e. cost of acquisition less accumulated
depreciation/amortisation and impairment. All significant costs incidental to the acquisition of
assets are capitalized.

Recognition:
The cost of an item of property, plant and equipment is recognised as an asset if, and only if:

(a) it is probable that future economic benefits associated with the item will flow to the entity;
and
(b} the cost of the item can be measured reliably.

Subsequent expenditure related to item of fixed asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on the existing fixed assets, including day to day repair and
maintenance expenditure and cost of replacing parts, are charged to the statement of profit and
loss in the year when such expenses are incurred.

Gains or losses arising from de-recognition of tangible assets are measured as the difference
between the net disposable proceeds and the carrying amount of the asset and are recognized
in the statement of Profit and Loss when the asset is derecognized.
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes to financial statements for the vear ended March 31, 2017

1.7 Depreciation on tangible fixed assets

The company is providing depreciation in accordance with the estimates of useful life done by
the management. The company follows straight line method of depreciation. In respect of
additions to Fixed Assets, depreciation is calculated on pro-rata basis from the date on which
asset is put to use.

The Company has adopted life of assets based on technical advice, which are different from the
lifeprescribed in schedule II of the Companies Act, 2013. The life adopted (years) for different
_assetsare asunder .. - - S e e T T

Office Equipments - 5/10/25

Computers - 3/7

Building - 10/15/30/60 _

Plant & Machinery - ranging between 5 to 40
Furniture & Fixture - 5/10

The Company has adopted component accounting as required under Schedule II to the
Companies Act, 2013. Due to application of Schedule II to the Companies Act, 2013, and Ind-
AS716, the Company identifies and determines cost of each component/ part of the asset
separately, if the component/part has a cost which is significant to the total cost of the asset
and has useful life that is materially different from that of the remaining asset. These
comiponents are depreciated separately over their useful life; the remaining components are
depreciated over the life of the principal asset.

1.8 = Intangible Assets

Intangible assets acquiréd separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortizati~n and
accumulated impairment losses, if any. Intangibles representing computer software are
amortized using the straight line method over their estimated useful lives of three years. '

The useful lives of intangible assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortised over the usefu! economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at the end of each reporting period. Changes in the expected useful life or the -
expected -pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives
is recognised in the statement of profit and loss, unless such expenditure forms part of carrving
value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit or loss when the asset is derecognised.

1.9 Inventories

Raw materials, components, stores and spares are valued at lower of cost and net realizable

value. However, materials and other items held for use in the production of inventories are not
written down below cost if the finished products in which they will be incorporated are expected
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes to financial statements for the year ended March 31, 2017

to be sold at or above cost. Cost of raw materials, components and stores and spares is
determined on a weighted average basis.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost
includes direct materials and labour and a proportion of manufacturing overheads based on
normal operating capacity. Cost of finished goods includes excise duty and is determined on a
welighted average basis.

Net.realizable value is the estimated selling price in the ordinary course of business, iess_.i-
estrmated costs of completson and esttmated costs necessary to make the saie s

1, 10 Revenue Recogmtlon

Reveriue from sale of goods is recognized when the significant risk and rewards of ownership of
the goods have passed to the customers. Revenue is measured at the fair value of the =
consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duties (VAT/ Sales tax) collected on behalf of the government.
Since the recovery of excise duty flows to the Company on its own account, revenue includes
excise duty,

Subsidy for Phosphatic and Potassic (P&K) fertilisers are recognized based on the sales effected
by ZFCL as per the rates notified by the Government of India in accordance with Nutrient Based
Subsidy Policy from time to time. 85% of the claim subsidy is paid by Govt. of India “on
account” payment on 1st point sale. The balance 15% claim is released subject tu Iiate
Government Certification of quantity and quality in m-FMS as well as fertilizer recelpt
confirmation by retail dealers. However, claims for the period beginning April 01, 2016 are yet.
to be filed. : :

Other interest income is recognised on a time proportion basis taking into account the amount
‘outstanding and the rate applicable.

Dividend income is accounted for, when right to receive the payment is established.

1.11  Staff Benefits

Regular contributions towards government providend fund, family pension are chargeJ to
revenue. Provisions for gratuity and leave encashment are made on basis of actuarial valuation
of projected unit credit method made at the year end of each financial year,

Re-measurements o

Re-measurements gains and losses “arising from experience adjustment and changes .in
actuarial assumptions are recognised immediately in the balance sheet with a corresponding -
debit or credit to retained earnings through OCI in the period in which they occur. Re- -
measurements are not reclassified to profit or loss in subsequent periods.

1.12 Leases — Operating Lease

Lease rentals are recognized as expense or income on a straight line basis with referr*nrn to
lease terms and other considerations except where-

(1) Another systematic basis is more representative of the time pattern of the benefit derived
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes to financial statemenis for the year ended March 31, 2017

from the asset taken or given on lease.; or
(i) The payments to the lessor are structured to increase in line with expected general inflation
to compensate for the lessor's expected inflationary cost increases.

The Company has held warehouses and other premises on aperating lease. Lease payments are
recognised as an expense in the statement of profit & loss.

1.13 Foreign currency transiations

Items included in the financial statements of the Company are measured using the currency of the
primary econontic environment in which the Company operates (‘the functional currency’). The
financial statements are presented in Indian Rupee (Rs.), which is Company’s functional and
presentation currency.

Transactions in foreign currencies are initially recorded in the functional currency, by applying to
the foreign currency amount the exchange rate between the functional currency and the foreign
currency at the date of the transaction. Foreign currency monetary items are translated using the
exchange rate prevailing at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss.

1.14 Income Taxes

Tax expense comprises current income tax and deferred tax. Current income-tax expense is
measured at the amount expected to be paid to the taxation authorities in accordance with the
Income-tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside pr.fit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax is provided using the balance sheet method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.-Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply inthe year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income or in equity). Deferred tax assets and deferred tax liabilities
are offset if a legally enforceable right exists to set off, current tax assets against current tax
liabilities and the deferred taxes relate to the income tax levied by the same taxation authority.
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ZUAR| FERTILISERS AND CHEMICALS LIMITED
Notes to financial statements for the year ended March 31, 2017

1.15 Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
termy deposits with an original maturity of three months or less, which are subject to an .
insignificant risk of changes in value.
1.16 Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use are

capitalized as part of the cost of the respective asset. All other borrowing costs are expensed.in’ o=

‘the period they occur. Borrowing costs include interest and other costs incurred in-connection -
with the arrangement of borrowing.

1.17 Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year‘f-
~attributable to equity shareholders of the Company by the weighted average number of the
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year
attributable to equity sharehoiders of the Company and the weighted average number of shares
outstanding during the year are adjusted for the effect of all diiutive potential equity shares.

1.18 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity ad a
financial Hability or equity instrument of ancther entity,

a} Financial Assets

i) Initial Recognition and Measurements

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

ii) Subsequent Measurement

Debt Instruments

a) Debt instruments at amortised cost

A ‘financial asset’ is measured at the amortised cost using the Effective Interest Rate (EIR)
method if both the folowing conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest {(SPPI) on the principal amount outstanding.

b) Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are mat;
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes to financial statements for the year ended March 31, 2017

a) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets, and
b) The asset’s contractual cash flows represent sole payments of principal and interest (SPPI).

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses &
reversals and foreign exchange gain or loss in the profit and loss.

c} E)ebt mstrument at FVTPL

'FVTPL is a resndual category for debt mstruments Any debt :nstrument which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

Equity Instruments

All equity investments are measured at fair value. The Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument -by-instrument basis. The classification is
made on initial recognition and is irrevocable. Equity instruments included within the FVTPL
category are measured at fair value with all changes recognized in the statement of profit and
loss.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value

changes on the instrument, excluding dividends, are recognized in the OCI. There is no

recycling of the amounts from OCI to statement of profit and loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

HIS Derecognition
The Company derecognizes a financial asset when the contractual right to the cash flow from -
the financial asset end or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109,

b) Financial Liabilities

i) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and fees of recurring nature are
directly recognized in profit or loss as finance cost. The Company’s financial liabilities include
trade and other payables.

i) Subsequent measurement

Financial Liabilities are subsequently carried at amortized cost using the effective interest
method. For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximate fair value due to short maturity of these instruments.

iti) Derecognition

A financial liability is derecognised when the obligation under the lability is discharged or

cancelled or expired or it transfers the financial Hability and the transfer qualifies for
derecognition under Ind AS 109.
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes to financial statements for the year ended March 31, 2017

¢) Offsetting of financial instruments

Fimancial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is

an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
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ZUAR! FERTIISERS AND CHEMICALS EIMITED
Notes on Accounts as at 31.03.2017

2. Other notes forming part of accounts

2.1 - Corporate information

The stand-alone financial statements of "Zuari Fertilisers and Chemicals Limitad” (“the Company” or “ZFCL") are for the year ended 31 March 2017,
The Company is 3 public company domiciled in india and is incorporated on 11 August, 2009 under the provisions of the Companies Act 1956,
Address of registered office of the Company is Jai Kissan Bhawan, Goa - 403726, The Cempany is engaged in the business of manufacturing of
fertilisers {S5P). The stand-alone financial statements were appraved for issue in accordance with a resolution of the Board of directors an 18 May,
2017,

2.2~ Contingent Uaiblities -~ -0 T : g
8) Claims against the Company, not acknowledgéd as debts — Rs. NIL (previous year Rs. 86,79,452).
b} Bisputed income tax dermands refating ©o AY. 202-13, 2013-14 & 2014-15 under appeal - Rs.1,39,74,962 {previous year Rs, 61,18,433).

2.3 Related party disclosures as per Ind AS 24
Refer Annexure A

2.4 Going Concern Basis

The nel worth of Lthe Company is fully eroded as the accumulated loss of the Company as at the reporting date stands at Rs.2,21,50,70,649 (previous
vaar Rs.1,07,69,19,042) as against the shareholder's fund of R.15,35,00,000. The Company has also incurred a ret loss of Rs. 1,13,58,51,607 during
the year. Further, based on Lhe future profftabitity projections and financial support from the holding company, Lhe management does not foresee
any uncertainty relating to future outcome in terms of the negative netwerth turning positive. Considering the above, these financial statements
‘have been drawn up on going concern assumption, which, in the opinion of the management, is considered appropriate.

2.5 Un-hedged foreign currency exposures as at the Balance Sheet date
The details of foreign currency exposures that hava not been hedged by a derivative instrument or otherwise are as follows:

Particulars : As at March 31, 2017 As at March 31, 2015
In Foreign In Rupees In foreign in Rupeas
Currency {USD) Currency
Trade Payables 69,850 45,29,773 Nil N

2.6 Employee benefits (Ind AS-19)
The Company has cbtained valuation report from Actuary. The following data is given from report of the Actuary.

{i} Economic Assumptions: .
) Parlicutars 2016-17 2015-16

Discount Rate 7.50% 8.00% -
Future salary increase 9% for first two}S% for first two
years and 7.50%iyears and 7.50%
thereafter thereafter
(i1} Changes in the present value of the defined benefit obligation: . .
_ Gratuity Earned Leave Sick Leave
) o . 31-03-2017, 31-03-2016 31-03-2017)  31-03-2816] 31-03-2017] 31-03-2016
a)  |Presest vaiue of obligation as at the IR .
beginning of the period 14,74,817 ©26,47,443 7,92,890 43,14,035 4,88,223 { 13,75938
b} pAcquisition adjustment ] -628726 400229 402642
"¢} Hinterest cost o 117901 2,312,237 63,386 3,45,859 39,030 1,180,310
d) |Past service cost S ] o . ) ]
e} - [Current service cost 2,581,228 4,48,953 2,05,942 48,336 54,684 27,149
B [Curtaiiment cost/ {Credit) S : B
g} [Sertlement cost/{Credit) .
h) . |Benefits paid - -171617 . +234395 -169872 | _
i) JActuaria! (gain)/loss on obiligation 31L03 -18,33,520 243,378 3745468 | 237,796 1 -10,2537
" {Present value of obligation as at the end of ]
closing period . 13,84,637 14,784,817 6,70,972 7,92,890 4,47.093 4,88,223
(iit) Experises récognized in statement of profit and foss account:
~ Gratuity . Earned Leave Sick Leave
) 31-03-2017 31-03-2016 31-03-2017)  31-03-2016] 31-03-2017} 31-03-2016
) Fouee 281,278 4,485,953 205,942 18,338 84,084 27149
% TSR 25l 1,172,801 212,247 63,380 3,45,859 39,030 1,103
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ZUARI FERTILISERS AND CHEMHCALS LEMITED
Notes on Accounts as at 31.03.2017

c) jRemeasuremenis 243,378 -37,45,468 237,798 } -10,25,17¢
Expenses recognized in the statement of )
profit & losses 3,99,12% 6,61,200 512,706 -33,51,273 361512 | -8,87.715
(iv) Remeasurements:
Gratuity Earned Leave Sick Leave
_ 31-03-20171 31-03-2016, 31-03-2017F  31-03-2016] 31-83-2017] 31-03-2015;
aj pActuarial (gaing)/losses arising from changes )
. Fini Financial assumptions 1,23,538 - 2,882,054
_b) - | Actuarial (gains)/losses ausmg flum : R R U FE
" éxperience ddjustments T 1E7,69 .. . ~15,51, 772
‘fComponenis of defined benefit costs
recogrised in other comprehensive income )
311,034 -18,33,826 0 a i} ]
{v} sensit'ivitv Analysis
Gratuity s Ezrned Leave .- Sick Leévé o
) . 31-03-2017 31-03-2016 31-03-2017F  31-03-2016] 31-03-2017} 31.03-2016
a) {Decrease in Defined benefit obligation due to
: % increase in discount rate 1,75,028 -12,7G,749 568,573 404,724
b} {Increase in Defined benefit obligation due to
: 1% decrease in-discount rate 16,14,986 17,24,550 798,565 4,96,751
#¢) | Increase in Defined benefit obligation due to
= 1% increase in Expected Salary Escalation
: rate 15,57,744 16,92,390 7,97.053 4,96,134
d} | Decrease in Defined benefit obligation due to '
< 1% decrease in Expected Salary Escalation
“{rate 11,98,730 12,68,479 5,67.857 4,04,457
{vi} Details of Defined Contribution Plan in respect of the Company:
. i 2016-17 2015-16
{Contribution to Provident Fund 6,68,854 7,35,145
Contribution to NPS Fund . 4,10,031 5,29,264
Contribution to Contributory pension fund  [3,92,818 406,326
- |Total . 114,71,703 16,790,735
2.7 Deférred Tax Disclosure
Particulars 31.03.2017
Book/ Tax Depraciation difference -43,19,08,336
Provision for Leave Encashment/Gratuity 7,73,335
Carry Forward Tax Loss 62,65,59,714
. {Met Deferred Tax (Liability)/Asset for the year  {38,54,24,713

The net deferred tax asset has not been considersd as a matter of prudence.

2.8 Fair Value MHierarchy, Capital Management and Financial Risk
Refer Annexure-3 :

2.9 Earnings Per Share
Basic and Diluted £PS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the

Particulars 31-03-2017 3:1-03-2016
Net Profit / (Loss) after current and deferrad tax -1,13,55,40,572 -99,09,44,374
Weighted Average number of equity shares used 15350000 15350000
for computing Earning Per Share {Basic & Diluted)
Earning Per Share {Basic and Diluted) (Rs) {73.98) (64.56)
Face value per share (Rs) 10 10

2.1G Di

sclosure on Specified Bank Notes (SBNs)

Details of Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to December, 30 2016 , the denomination
wise SBINs and othey notes as per the notification is given below:
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes on Accounts as at 31.03.2017

Particulars SBNs Other Total
denomination
notes
{in Rs.) {in Rs.) {in Rs.)

Closing cash inn hand as on November 8, 28,000 11,875 39.875

2016

(+) Permitted receipts ~ 1,160,000 1,310,000

{-) Permitted payments - 54,585 04,585

{-} Amount deposited in Banks 28,000 ] 28,000
; g?:n}g L.ash in hand asf t.m December 30, - 67,290 67,290

2.11 Proposed Merger with Zuari Agro Chemicals Limited (ZACL)
The Board of Oirectors have passed a resolution in the meeting held on 29.12.2015 for amalgamation of the Company with its holding Company

ZACL, which is z listed company, The sppointed date for the purpose of proposed amalgamation is April 01, 2015. The necessary approval is pending
al National Company Law Tribunal (NCLT).

2.12 FIRST TIME IND AS ADOPTION RECONCILIATIONS
Reafer Annexure-C .

2.13 Previous year figures have been re-grouped wherever necessary to correspond  to current year figures.
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Zuari Fertilisers and Chemicals Limited
Notes forming part of the financial statements as at 31 March 2017

{Amount in Rupees) 31-Mar-17 3i-Mar-16 1-Apr-15

Note 4: Investment Property

Freehold land at Karaikai 2,65,45,280 2,65,45,280 2,65,45,280

Freehold land at Panankudi 96,83,450 96,83,450 96,83,450
3,62,28,730 3,62,28,730 3,62,28,730

Note: The Fair value of above investment property as on 31¢t Mar 2017 is Rs. 4,36,00,000 C&‘(be\ ChAA A _;D)

Note 5 Non-Cufrrent investments
Now-Trade - Quoted . . ’
Equity Instruments - 62843211 equaty shares of Rs.10

5,35,21,45,446 ©

5,35,71,45,446

1,69,38,33,515 -

* eden fully paid up of Mangalore Chemicals & Fertilisers

Limiled (previous year 62843211} (a subsidiary company)

5,35,21,45,446 5.35,21,45, 446 1,69,38,33,515
MV of quoted investments 3,63,86,21,917 2,52,94,39,243 _ 1,69,38,33,515
Note &: Loans
Security deposits 5,091,427 685,727 4,74,790
: 5,91,427 6.85,727 4,774,790
‘Note 7: Other Non Current agssets .

- Capital Advances £,04,51,563 6,04,51,563 B,18,27,94C
Expenses on second open offer refating te acquisition of - - 3,97,76,048
MCFL equity shares
.Expenditure on proposed project at Ras-Al-Khaimah 31,55,14,5206 31,05,11,023 33,76,34,683
(pending adiustment). Refer note below i :

37,59,66,083 37,09,62,586 45,92,38,671

‘Note: The Company is pianning Lo set up a Phosphatic fertillzer plant in Ras-Al-Khaimah (RAK} in United Arab Emirates in coliaboration
with Ras Al Khaimah Maritime City Free Zone Authority . Expenditure on feasibility stucly and related expenditure amounting to Rs.
31,55,14,520/- have been carried forward, pending decision on issue of shares to the Company in the proposed loint Venture project .
The JV company has been incorporated and definitive agreement between the shareholders’ have been completed. The JV company has
reached an agreemenl on key commercial terms for supply of beneficiated rock phosphates, The company has discussed with various EPC
contraclor with regard to the implementation of the project. Discussion have been held and propesals received from various market

loaders for the feasibility study.

Flote 7A: Income Tax

CARALYAR &
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Income tax deducted al source - recoverable or adjustable 1,36,72,087 81,05,612 44,83,478
1,36,72,087 81,05,612 44,83,478

“Note 8: Inventof?es

“Closing Stotk ' .

- Raw Materials 6,88,88,928 12,47,46,169 -3,00,07,201
- Packing Materials 24,959,411 25,118,306 . 2,05,222
- Stock in Process 2,78,42,930 3,14,16,876 9,37,40,212
- Finished Stock 1,35,64,687 '1,90,14,034 - 5,70,38,233
- Stores & Consummables 49 44 887 121,02,128 21,91,698

11,77,40,843 18,01,97,513 .18,31,82 566
Note 9: Trade and other receivabies
{Unsecured - Considered Good) :
Trade Receivable- Related Party 5,92,18,411 9,97,81,206 1,32,36,354
Subsidy claims on sale 18,27,50,145 18,03,18,258 1,34,40,828
24,1968 556 28,01,00,164 2,66,77,182
Note 10: Cash and cash equivalents .
Cash on Hand 2,092 21,675
Balances with banks-current account 4,49,97,197 4,17,45,123 1,28,50,245
Balances with banks-In deposit account - - 1,75,000
4,49 99 289 4.17,66,798 1,30,25,245
Note 10A: Bank Balance Others _
Balances with banks-current account- escrow account 45,300 - 4,05,00,000
45,300 ~ 4,05,00,000




Zuari Fertilisers and Chemicals Limited
Notes forming part of the financial statements as at 31 March 2017

{Amount in Rupees) 31i-Mar-17 31-Mar-16 1-Apr-15

Note 11: toans (Unsecured- Considered good)

Inter Coporate Deposit - Mcdowells Holdings Ltd. (refer 20,00,00,000 28,00,00,000 20,60,00,600

note below)

Security deposits 12,000 25,000

Taterest acerued and due on Inter Corporate Deposit 2.43,22,154 53,26,027 27,54,931
ey 33, 22,154 20,53,38,027 20,27,79,931

Note: MHL, while confirming the balance due, has sought to adjust 2 sum of Rs.11,60,40,653 said 1o be due (o them from Mangaloré '
Chemicals & Fertifisers Ltd (MCFL) The Camapany has replied that MHL has no right to untlaterally assign any lizbility of MFCL on the basis
that MCFLIs a subsidiary of the company and have refuted the stand taken by MFCL, The Company has instituted proceedings against
MHL under the various provisions of the Companies Act, 2013 before the National Company Law Tribunal, Bengaluru guestioning among
others MCFL's purported lizbility. The company is hopeful of recovering the oulstanding balance and hence considered pood and
recoverable.

Note 12: Other current assets

Insurance Recelvable - - 7,48,074
Other advances 1,07,08,198 2,37,56,402 93,62 598
. 1,07,08,198 2,37,56,402 1,01,10,672
e e s e et D

iiNote 13: Equity Share Capital
~Authorised :
+2,00,00,000 Eguily Shares of Rs. 10/- each 20,00,00,000 20,00,00,060 20,00,00,000
'2,00,00,000 Preference Shares of Rs. 10/- each 20,00,00,000 20,80,00,000 20,00,00,000
' : 40,00,00,000 48,00,00,000 ~40,008,00,000
Issued : :

1,53,50,000 Equity Shares of Rs.10/- each, fully paid-up 15,35,00,000 15,35,00,000 15,35,00,000
Subscribed and Paid-up ‘

1,53,50,000 Equity Shares of Rs.10/- each, fully paid-up 15,35,00,000 15,35,00,000 15,35,00,000
Total 15,35,00,000 15,35,00,000 15,35,00,000

a] Recorcilation of Shares Outstanding at the beginning and end of the reporting Period
Equity Shares '

fu Lhe beginning of the year

-tn Numbers 1,53,50,000 1,53,50,000 1,53,50,000
- in Rupees 15,35,00,000 15,35,00,000 15,35,00,600
-‘Qutstanding at the end of the year
_'&n Numbers 1,52,50,000 ] ) 1.53,50,000 1,53,50,000
<in Rupess : 15,35,00,000 © 15,35,00,000 15,35,00,000

b} Terms/Rights attached to equity Shares
The Company have osly one class of eguity shares having a par value of Rs.10/- Share. £ach share holder of equity sharesis
entitled 1o one vote per share,

¢} Details of Share helders holding more then 5% of shares in the Company
Zuari Agro Chemicals Lid,
{the Holding Company)

- No. of Shares Held 1,53,50,000 1,53,50.000 1,53,50,000
~ % Hoiding in Class ’ 100 100 100

T
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Zuari Fertilisers and Chemicals Limited

Nates forming part of the financial statements as at 31 March 2017

{Armount in Rupees)
Note 14: Other Equity
Surplus in the statement of profit and loss

Balance as per iast financial statements
Net profit for the year

Add: Fair Value gain on investment reclassified from

FVTOC! Reserve:
Net surplus in the statement of profit and foss

FVTOLI reserve R
* Balance brought forward from last year
~Addl Less: Movement dusing the year

Less: Fair Value gain on invesimeni reclassified to reserves &
- surplus:

Balance carried forward 10 next year

Total
Note 15: Borrowings

TERM LOANS
From Banks
“Cacured
“#Term Loan - Corporation Bank
JTerm Loan - HDFC Lid* :
“Yerm Loan - IL&FS Financial Services Limited*
Total

Others- Refated Party

Unsecured

Inter Corporate Deposit from Zuar Agro Chemicals Ltd,
{the Holding Company}

Total

TERM LOANS

From Banks

Secured

Term Loan - Corporation Bank

Term Loan ~ HDFC Lig*

Term Loan - IL&FS Financial Services Limited*
g Total

. Others- Related Party

-AUnsecured

“Inter Corporate Deposit from Zuari Agro Chamicals Ltd.

‘(the Holding Company)
: Total

Terms: Inter Corporate Deposits

31-Mar-17

(1,07,87,52,867)
(1,13,55,40,572)

31-Mar-16

(36,25,97,258}
(99,09,44,374}

27,47,88,765

1-Apr-1%5

-12,45,48,088
(23,86,45,170)

{2,21,42,93,439)

- '18,33,826

{1,07,87.52,867) (36,2597 258)

- 68,16,60,065

(3,11,034) {40,50,37,474) ' 68,16,60,065
{27,47,88,765)

15,23,792 18,33,826 68,16,50,065

{2,21,27,70,647)  -1,07,69,19,041 31,90,62,807

11,55,37,236
83,89,08,638
83,94,74,707

Non - current

16,53,71,871
72,44,21,443
56,8447 867

21,23,48,456

1,79,39,20,581

1,85,82,41,181

21,23,48,456

3,10,69,95,415

3,88,16,70,415

1,95,74,25,000

4,90,09,15,996

5,73,99,11,596

2,16,97,73,456°

Current Maturities

5,00,00,000 5,00,00,000 5.00,00,000
5,62,50,000 16,87,50,000 -
35,62,50,000 22,50,00,000 -

46,25,00,000 44,37,50,000 5,00,00,000

3,26,19,00,000

1,57,31,25,000

22,25,00,000

3,72,44,00,000

2,01,68,75,000

27,25,00,000

Interest - Rs.96.36 Crores, 12.00 Crores, 2,25 Crores, 524.63 Crores & Rs.1.65 Crores (@ 11.25%, 14.25%, 14.00%, i3.25% & 15.00% p.a. fespéctively

Maturity - Repayable in 26 months

Term Loan from Corporation Bank- Rs. 30,00 Crores (Sanctioned)

Mortgaged by Land at Mahad and constructicn thereon including Plant & Machinery.

Interest @ 131.4% per annum currently
?

I\."?ulurily - Rapayable in 24 quarterly installments commencing from December, 2034

* Secured by 100% uncondilionsl and irrevocable corporate guarantec of Zuarl Agro Chemicals Lid (ZACL) and equitable mortgage of specific unencumbered

land parcet {at Zuari Nagar in Gea) owned by ZACL, further secured by way of pledge of 4,27,79,640 shares of tiangalore Chemicals and Fertilisers Ltd (MCFL).

Term Lean - 8s. 150.00 Crores each {Sanclioned)
interest @ 12.50% per annum for ILFS and 12.15% per annum for HDFC

Matdirity - Repayable in 16 guarterly instaliments after a moratorium peried of one vear from the date of first disbursemeant.
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Zuari Fertilisers and Chemicals Limited
Notes forming part of the financial statements as at 31 March 2017

{Amount in Rupees) ’ 3i-Mar-17 3i-Mar-16 1-Apr-15
Note 16: Provisions
Provision fer employee benefits - Gratuity 13,59,162 14,56,989 26,29,158
13,59,162 14,56,989 26,29,158
Note 17: Borrowings
Secured
Cash Credit- Canara Bank (Against hypothecation of 16,95,67,152

inventories and book debts)

Working Capital Demand Loan ~ Tata Capltal Financial -+ 14,99,74,849

Services Ltd,*

- 17,01,30,727

17,12,00,000

 3i9547,001

17,01,30,727

17,12,00,000

* Hypotherated against all present & future current assets including book debts, claims and bills cutstanding receivabies,
stock in trade and movable assets. Rate of Interest @11% per annum - refer note 3, 6,889

‘Note 18: Trade and other payables

Reiated party 11,39,25,806 12,26,37,794 54,01,206
Others 8,68,90,446 8.43.94 815 . 23,23.97.319
20,08,16,252 20,70,32,609 23,77,98,Sgi

. ‘Note 19: Other current Habilities
Statutory dues . 7,91,63,305 6,45,05,730 2,64,85,164
Penalty Payable to Competition Commission of India - - 380,006,000
C 7,91,63,305 6,45 05,730 5.64,95,164
‘Note 20: Provisions

- Employee benefits ) . o ) S
Gratuily . 25,475 17,828 18,285
Leave benefits - . 6,70,972 - 7.82,85%0 43,14,035
Sick Leave : 4,47,003 4,88,223 13,75,838
Bonus 1%,74,885 26,10,323 -
‘Excise duty on closing stock 1,13,408 .1,45,440 4,009,010

3231 833 40,58,704 61,17,268




Zyarl Fertilisers and Chemicals Limited

Notes forming part of the financial statements as at 31 March 2017

{Amount in Rupees)

Note 21: Revenue From Operations
Sale of products

- S8P Fertiliser

- Subsidy on sale of fertiliser

Note 22: Other income
Excess provision written back
Dividend income )
Foreign Exchange gain (net)
Scrap Sale - :
-Misceliandous income
Interest Income on ICD
interest on Sales tax refund

Note 23: Cost of raw material consumed
Cost of raw material consumed

Cost of Raw Materials consumed
Stock as on 01.04.2016

Add: Purchases

Less: Closing Stock

Total

Note 24: (Increase) / Decrease in Inventories

Stock as on 01.04.2018
Finished goods

- S5P {Powder/Granulated)
Work in progress

- SSP {Green)

Less :Closing Stock
Finished goods

- 5P (Powder/Granuiated)
Work in progress

- 55P (Green)

("ncrease) / Decrease In Stocks

Note 25: Employee benefits expense
Salaries, wages and bonus

Contribution te provident and other fund
. Graluity Expenses

Staff Welfare Expenses

PRALYAR
A WEW DELH "
L FRN YOIV o
e e T

ARTERED ACGOUY
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31-Mar-17 31-Mar-16
31,73,36,836 28,30,48,083
13,569,36,264 16,68,77,430
45,32,73,100 44,99,25 513
13,74,596 50,260
- 3,77,05,927
e 10,09,355
62,048 1,19,317
- 20,99,398
3,55,99,998 3,61,18,931
7,03,253 -
3,81,39,895 7,71,03,188
28,88,43.038 22,31,58,464
28,88,43,038 22,31,58,464

12,47,46,169
23,29,85,797

14,26,06,514
20,52,98,119

6,88,88,928 12,47,46,169
48,88,43,038 22,31,58,464
1,90,14,034 9,38,05,308

3,14,16,876

9,53,34,610

5,04,20,91.0 18,91 39,918
1,35,64,687 1,90,14,034
2,78,42,930 3,14,16,876
4,14,07,617 5,04,30,910
90,23,293 13,87,09,008
2,41,70,508 2,51,85,548
15,79,375 12,47,482
3,99,125 6,61,200
3,65,118 2,74,354
2,65,14,130 2,73,68,984




Zuari Fertilisers and Chemicals Limited

Notes forming part of the financial statements as at 21 March 2017

(Amount in Rupees)

Note 26: Finance costs
Interest
~ Term ioans
- Working capital borrowings
+ Inter-corporate depesits
- Shareholders of MCFL

Note 27:-Other experises
Transportation on finished goods
- Packing Materials Congumed.
Consumption of Stores & Spares

Power & Fue!

Contract Labour charges

Insurance

Project Expenses written off {sheived PrOJects)
Rent, Rates & Taxes

Legal and Professional charges

Security Charges

Unfoading/ Loading Charges

JCB Hire Charges

Farex Charges
“Travelling & Conveyance
s RPayment Lo Auditors

" interest on {ate payment of statutory dues
- Miscellaneous expenses

Payment to the auditors (includes service tax paid during the year)

Audit Fees {incl. Rs 2,30,000 {PY Rs 1,43,125)' for special

purpose audil)
" Tax Audil Fees
Certification Fges

Note 3: Depreciation and amortisation expense

‘Depreciation of tangible assets

ARAR AEYAR/& [

T

ARTERER ACCOU“‘
S

31-Mar-17 31-Mar-16
28,85,37,298 28,22,27,293
2,64,80,958 2,07,84,333
72,82,76,765 53,53,77,488
- 9,09,0,%00
1,04,32,95,021 92,93,80,014

' 7,62,15,897 7,32,96,422
1,91,38,715 1,49,89,973

1,42,88,005 1,07,52,381
2,57,16,171 1,79,67,690
2,74,28,320 1,97,42,889
15,33,316 7.27,315
_ 3,050
53,34,753 45,78,451
3,41,02,197 1,28,20,314
22,83,031 23,63,422
29,05,131 28,19,558
17,127,025 13,51,748

28,47,057 -
53,29,054 44,01,276
9,77,125 502,720
3,78,064 5,687,997
50,07,660 54,729,818
22,52,01,521 17,23,35,024
5,60,875 4,16,845
46,000 45,800
2,70,250 - 46,075
8, 77,125 502,720

3i-Mar-17 31i-Mar-16
3,07,15,021 . 2,4163,800
3,07,15,021 2,41,63,800




Zuari Fertilisers and Chemicals Limited
Refated Party disclosures as per IND AS as at 31.03.2017

Holging Company:
Zuart Agro Chemicals Limited

Subsidiary Company:
Mangatore Chemicais & Fertilisers Limited

Fellow Subsidiary:
Zuari Agri Sciences Limited

Joint Vénture of Hbl'cii.r'ig' Company:

Paradeep Phosphates Limited

Refated Party Transaction for Zuari Fertilisers and Chemicals Limited .
Foltowing ransactions were carried out with refated parties in the ordinary course of business for the Year ended 31st

March 2017,

Total ownership interest of 53.03% in the subsidiary

Annexure A

Year ended 31st March 2017

Year ended 3ist March 2016

5.no.

Transaction details

Holding Company

Joint Venture of
Hotding Company

Holding Company

Subsidiary

Fellow

{Subsidiary

[ Iaint Venture
[of Holding
Lompany

Payment made on their behalf:

~2uart Agro Chemicals Limited

-Zuar: Agri Sciences Limited

83,600

Payirient made on our behalf:

-Zuari Agro Chemicals Limited

12,66,243

4,086,165

Receipt of Inter-corporate Deposits f loans

-Zuari ;‘\érb Chemicals Limited

1,09,41,00.000

3,27,48,70415

Repayment of Inlee-corporate Deposits / loans

-Zuari Agro Chemical Limited

' 18,00,00,000

Interest Expenses

-Zuari Agro Chemical Limited

72,82,76,765

54,68,11,075

Sale of Fergilisers

-Zuan fgro Chermcal Limited {excl Sajes Tax)

31,46,56,976

27,93,58,571

26,793,860

36,86,423

-Paradoeep Phosphates Limited {excl. Sales Tax}

Purchase of Raw Materials

~Zuarn Agro Chemical Uimited

8,24,87,984

10,26,86,511

Professional & Technical Services Received

Zuar Agro Chemicai Limited

45,40,510

1,74,68,892

Transfer of Employee benefits

-Zuari Agro Chemical Limited

3,44,357

-Paradeep Phosphates Limited

10,87,240

30

Dividend Received

-Mangalora Chemicals & Fertilisers Limited

3,77,05,927

Closing Batances as #t March 31, 2017

31.03.2017

31.03.2016

Sr.No.

Name of Company

Dr. Amt Rs.

Cr., Aret Rs,

Dr, Amt Rs,

Cr. Amt Rs.

Zuari Agro Chericals Limited

2,72,20,941

2,20.19,017

Zuar: Agre Chemicals Limted (Sales}

5,63,85.083

9,58,11.156

2uar Agro Chemicals Umited - 1€D

%.36,88,95 415

5,45,47,95415

{ruari Agro Chemicals Limited - Purchase

8,60,87 498

10,05,35,777

2uati AR Sciences Limited

NIL

83,008

Mihpalore Chimicals & Farlilisers Limitéd

ML

Wi

NiL

S NI

28,233,328

38,70,750

pafed|emiuals e fraiv

6,07,365
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Zugri Fertilisers and Chemicals Limited
Notes to financial statements for the year ended 31 March 2017
{Amount in Rupees}

Capital management

For the purpose of the Company’s capital management, capital includes issued equity share capital, long 2nd short term borrowings and inter
corporate loans fram the parent. The primary cbiective of the Company’s capital management is to maintain liquidity in the business in order
to maximise the shareholder value in fong term,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions, the reguirements of the

financial cavenants and requirement of working capital in the business. To maintain or adjust the capital structure, the Company plans its

working capital requirement and aczordingly observes its drawing power of the cash cradit limit and thereby plans any recuirement of Inter
o corporate igan. | order to have a better capital management, the management Gbserves thé finantial covenants to hive a bettér credit rating,
“. - which impicts cost of borrowing of the company. The Company monitors capital using 3 gearing ratio, which is net debt divided by total equity
plus net debt. The Company inclydes within net debt, interest bearing loans and borrowings, less cash and rash equivalents.

Amount in Rs,

31-Mar-17 31-Miar-i6 1-Apr-15
Borrowings 8,94,48,57,997 7,92,6917,3123 2,61,34,73,456
Less: Cash and cash equivaients {excl amount held in escrow) 4,45,99,289 4,17,66,798 1,30,25,245
Net debts 8,89,98,58,708 7,88,51,50,525 2,60,04,58,211

Equity share capital 15,35,00,000 15,35,00,000 15,35,00,000
[1Other Equity -2,21,27,70,647 -1,07,69,19,041 31,9C,62,807
Total Equity -2,05,92,70,647 -92,34,19,041 47,25,62,807
Equity and net debt 6,86,05,88,061 6,96,17,31,484 3,07,30,11,018
Gearing ratio (%) 130.1% 113.3% B84.6%

In order to achieve this overalt objective, the Company's capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial
- covenants wouid permit the bank to immediately call icans and borrowings. There have been no breaches in the financial covenants of any
“interest-bearing loans and borrowing in the current period,

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 31 March 2016




Zuari Fertilisers and Chenticals Umited
Notes ta firanciai statements for the year ended 31 March 2017
{Amount in Rupees)

Finaacéal risk management cbjectives ard policies

Yhe Company’s principat financial liabifities comprise loans, borrewings and trade payahies, The main purpose of these financial liabifities is to finance the Campany’s operations and investrments in MCFL
{subsidiary). The Campany's principal financial assets include trade receivables, cash and cash equivalents, security deposit that derive directly from its operations. Besides the company has mejor investment in
MCFL and has given interest bearing loan te Madowells Holdings Ltd.

Credis risk .
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, lesding 10 8 financial loss, The Company ts not exposed to credit risk in relation to its
revenus as the sales is to group companies only and subsidy is receivable from DOF, GOL For gredit risk on loan to Medowells Holdings Lid, refer note 11 of Financials,

Liquidity #isk
The Company’s obiective is to maintain 2 balance between continuity of Funding and flexibility through the use of cash eradit facllity fram banks and inter company leans fram the holding company. The cash

crodit fﬂCIll!.\[ is backed bv rarporate guarantee of hoidmg campany, The company has taken inng term borrowings from various banks to finance plant a1 Mahad and investment in MCFL.

" The tabe below suimmarises the raturity g)raﬂle of the Company’s finanizis! Kabilisies,

0toTyears 1to 3 years 3105 years > 5 years .. Total
COmR o R INR iNR
Yoar ended
31-Mar-17 .
Borroaings . 4,04,39,42,001 4,70,69,85415 18,38,20,581 - B,04,48,57.997
Trade payables . 20,08,16,252 - - 20,08,16,252
4,2447,58,253  4,70,99,55,415 19,39,20,581 - 9,14,56,74,249
Yeéar ended
31-viar-16
© Borrowings Teele ot [ : 2,18,70,05,727 4,75,04,20,415 98,94,91,181 - 7.92,69.17,323
Trade payabies ' . 20,70,32,609 - - 20,70,32,509
S 2,39,40,38,336  4,75,04,20,415 98,94,91,181 ) “ £,13,39,65,932
Asat'T Aprit 2015 .
Barrowings . 44,37,00,000 2,05,74,25,0006 10,00,00,000 1,23,48,456 2,61,34,73,456
Trode payobles 23,77,98,525 - - 23,77,98,525
62,14,98,525  2,05,74,25,000 10,00,00,000 1,23,48456 2,85,12,73,981

Collateral
The Company has pledged 4,27,79,640 shares of MCFL es collateral to borrowings from HDFC and tL&FS.

Sy DELH
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ZUARI FERTILISERS AND CHEMICALS LIMITED
Notes fo Financial Statements for the year ended 31 March 2017

FIRST TIME L AS ADOPTION RECONCILIATIONS

Effect of Ind AS adoption on the balance sheet as at 31 Margh, 2016 and 1 April, 2015

{'ASSETS :
1 Nan-current assets
Property pant and equipmen!
Capial work in progress
hyeestimen propory
Financial assets
{i} Invesimenis
{1 iLoans
Advance Tax
Chher non- current asseis

Total non-currgnt assets

-2 Current assets -
invenlories
Financial assols
{0 Trade receivables
(i} Cash and cash equivalents
() GCther Bank Balances
{iv) Loans
Olner curtent assets

Total current assets
Total assots
I EQUITY AND LIABILITIES

1 Equdy
Equily share capilal
Oiher eguily
Retained earnings
Chngr Comprehonsive
ncome

Total equity
Lizhilitivs

2 Non.current liahilities
Financial liatilties
Borrowings
rovisions

Totat non-current liabilities

3 Current liabititics
Financial Laabilitios
{1} Borrowings
{i) Trade payables
{iiy Ohmer financial fiabilites
Cther currenl liabilities
Provisions

Total'current liabilities

Toial equity and liabilities

As at 31.03.2016

{End of last period presented under previous GAAP}

Annexure - C

As at 01.04.2015

{Date of transition}

Note
no. Eflect of s per Effect of As per
Previous GAAP  transition to IND AS 8 Adj Previous GAAP  (ransition to Ind-AS
ind-AS
Ing-AS Ir-AS.
R, Rs. Rs. Rs. R Rs.
B2 78.33,58,854 {20,923 645 78.12.65.209 39168198 3‘91,68,196.
# - 68.15,24,946 (25,51,544} €7.93.73 402
3.82.2%.330 3.62.28.730 316228730 362.28.730
¢, 9 5185261560 257934786 {9.06.90.900) %3521 454456 1,01.21,73.450 681660065 1.66.38,33 515
685727 6E5 787 474790 474790
8106612 81.058612 44 63,479 44.83 475
370962 586 37,0862 586 4552.386M 45 92 38671
©,38,4543,18% 25,58,41,121 £6,0%,90,200) £,54,93,92 410 2,23,36,92,261 67,91,08.521 2,91,28,00,782
18{1.97,513 18,0197 513 18,31.82.560 - 18,31 82,568
28,01,00,164 2801,00,164 286,77,182 28677182
4,17.66,798 4.17,68,788 1,30,25,245 1.30,25,7245
- 4,05,00.000 4,05,00,000
203,53,38,027 20,53.38.027 202779931 20,27,79,931
2.37.56,402 237,568,402 101106872 1.0, 10672
73,11,58,804 - - 73,11,58,904 47.62,75,598 - 47,62,75,596
7,11,57,62,093 _ 2558,41,121 {9,09,90,900) 7,28.0552314  _ 2,70,99,67,857 _ 67,91,08,521_ _ 3,38,90,76,378
15.35,00.000 +5,35,80,000 15,35,00,000 15,35,00,000
e {1286921337 265159370 16 09,90,900) {1.07 87 52 &7} 136,205,587 258} (36,25.97.258)
18 33.82¢ 8.3 826 68.18.60.065 58.16.60,085
{1,16,34,21,337)  27,0%,93,196 {5.09,90,800) 192,34,19,041) {20,90,97.288}  68,16,60,065 47,25,62,807
&, ¢ 5,75,5{},63,6?2 {1.51.52,075; 5739911507 2172325000 {25,51,544}  2,18,97,73, 456
14,56,988 14,56.906 2622158 26,29,158
5,75,65,20,660 {1,51,62,075) - 5.74,13,68,585 2,17.45.54,158 {25,51,544} 2 17,24,62,614
17.01,30,727 17,01,30,727 17,12,00.000 17.12,60,000
20,70,32,609 28.70,32.80% 237798525 23,77.98 525
2.01,68,75,800 2,0%,68,75,000 27.25,00,000 a7,25,00,000
6,45,05,730 6,485,056, 730 5.64.95,184 £.64.95,184
40,858,704 40.58.704 61,17.268 81,17.288
2,46,26,02,770 B - 2,46,25,02,770 74,41,19,857 - 74,41,16,957
7,11,57,02.083 25.58,41,121 (9.69,90.800) 7,28.0582 314 2,79,99,67, 857 67,91,08521 3,38,50,76,378

. Mole- The prewious GAAP figures have been reclassifisd 1o conform 16 Ind AS presentation requirements for the purposes of this note. .




ZUARI FERTILISERS AND CHEMICALS LIMITED

Notes to Financial Statements for the year ended 31 March 2017

Effect of Ind AS adoption on statement of profit and loss for the year ended 31 March, 2016

INGOME
1 Revenug from operations
2 (tnerincome

Tolal income

EXPENSES
3 Cosl of materials consumed
4 Changes ininvenlories of finished goods, stock-in-trade
and work-in-progress
5  Excise duty on sale of goods
6  Empioyee benefils expense
7 Boprecialion and amortisation expense
&  Finance cosls
§  Other expenses

S0 Tolal

PROFITIi OS5) BEFORE TAX
11 Tax vxpenso:
(i) Current tax
{ii} Deferrod lax

PROFTHLOSS) FOR THE YEAR
12 Olher comprehensive income
(i} llems that will nol be reclass#ied lo prof and loss
-Remeasuremenl of delined benefit obligation
'Net {loss)ygazin on FVTOC! on investmenls

TOTAL QTHER COMPREHENSIVE INGOME

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Year ended 31.03.2016
(Presented under previous GAAP)

o I Effectof e ' .
Nole  revious GAAP transition 1o . IND'AS 8 Adj As per
no. . . : Ind-AS
- Ind-AS
Rs./Lacs Rs./lLacs Rs./Lacs
44,98,25542 44,99,26,512
7,710,188 7.71.03,188
52,70,78.701 . 52,70,28,701
22,31.58,464 . 22,31,55.464
13.87,00,008 13,67,00,008
. 28,57,781 . 2857781
2 2,55,35,158 18,33,828 273,68 084
¥ 2,44.83 544 (2.99,744) 2,41,63,800
ac,d  B3,4293.801 40,95,313 9,00,90,000 92,93,80,014
17,23,35,024 17,23,35,024
142,13,52,780 56,29,395 9,08,90,900 1,51,79,73.075
{89,43,24,079) {56,29,395) {9,29,90,900) {#9,09,44,774)
(89,43 24,078} 156,29,305) 79,08,90,900) {55,09,44,374)
2 . 16,33.826 18,33,826
4 -40,68.71,300 -40.66.74,300

{40,50,37,474)

{40,50,37,474)

(89,43,24,07%;

{41,06,56,863)

{9,08,90,300]

{1,39,68,81,848)

Neta-  The pravious GAAP figures have been reclassified to conform 1o Ind AS presentalion requirerents for the purposes of this note.




ZUARI FERTILISERS AND CHEMICALS LIMITED

Notes to Financial Statements for the year ended 31 March 2017

Reconciliation of fotal comprehensive income for the year ended 31 March, 2046

Profil as per preigus GAAP

Reduclion in depratiation due {6 non capilalisation of interes! cost
increase in finance ¢ost due i adiusimenl of uplront fses
Incroase in finance cost due to prior period arror

Hemeasuramenl of defined banefit chigaton recogmsed i oiner comprenensiys

income under ind AS (net of tax)
Profit for the period as per ind AS

Note no.

Period ended
31.03.2046

189.43.24 079)
2.69,744
7 (40,95,313)
{9.09.$0.900} -
(18.33.826)

{99,09,44,374]

" Remeasuremenl of defined benefit abligation fecogniged in other comprehansive E 1B.33.826

ncome under Ind AS {net of lax}

Fair vatuation of invesiment in MCFL through GCI i {40.66,71,300}
Totai comprehensive income under ing AS (1,39,69.81,648)

Effect of ind AS adoption on the statement of cash flows for the year ended 31 March, 2016
Year Ended 31 March 2016
Note na. Previcus GAAP Eftect of transitien to ind AS As per Ind AS
RsJtacs Rs./Lacs RslLacs
et cash fiowsfiusad n} from spareting aclivities (31.12.83 199 £31.13.83.121)
Net cash fiowsf{used ) from investing activines RV {4.19,21 25853) 10,7686 745 {4.08 44 30 114)
Net cash fowsiused in) from financing actwiies #L 4.48.17,50,603 {10,76.86,745) 4.38,40.63 858
Nel mcrease!(de(:(ea'se) incash and cash {1.17.58.447) {1.17 58,447}
Cash and cash eqevatents al the beginming of peripd 5.35.25,245 - 5,35.25,245
LCash and cash equivaienis at the end of period 4,17 66,798 - 4 17 66,798
Recenciliation of totat cquity as on 31 March, 2016 and 1 April, 2015
As at Asat
31.03.2018 01.04.2015
{End of ias! period presented {Date of transiion}
under previous GAAP)

Telal equity (sharehalder's fuﬁds) under pravious GAAP {1,10,34,21,337} {20,80,97 258}
ADJUSTMENTS UNDER D AS

Fair vaiuation of tnvastment in MCFL through OCI 2747.88,785 68,16,80,065
Reduction in depreciation due (o non capitakisation of interast cost 299744

Intreass in finance cost due to adjustment of upfront fees (40,595,313}

Incraase in finance cost due 1o prios period error {£.09.80,960}

Total adjustments 1o equity 18,00,02,296 68,16,60,068
'Total equity under ind AS {82,34,19,041) 47,25,62,807




ZUAR! FERTELISERS AND CHEMICALS LIMITED

Notes to financial Statements as at and for the year ended 31 March 2017

Note 4: Investment property

{Particulars

Rs

Opening balance at 1 April 2015

3,62,28,730

Additions (subsequent expenditure}

3,62,28,730

Closing balance at 31 March 2016

Additions (subsequent expenditure) ©

3,62,28,730

Clasing balance at 31 March 2017

{Depreciation and impairment

“Iopening balance at 1 April 2015 .

©ibepreciation (Note 253

“Annexure D

Closing balanice at 31 March 2016

{Depreciation for the year

iClosing balance at 31 March 2017

" INet Block

at 81 March 2016

3.62,28,730

at31 March 2017

3,62,28,730

{Rs}

: Informatlon regardmg income and expendnture of Irwestment
property : :

At 31 March 2017

At 31 March 2016

Rental income derived from investment properties

Nil

Nit

Direct operating expenases (including repairs and maantenance}
generating rental income

Nil

Nit

Direct operating expenses (including repairs anti mamtenance} that did
not generate rental income :

il

il

Profit arising from investment properties before depreciatlon and
indirect expenses-

il

it

Less — Depraciation

Nil

Nl

Profit ansmg from investment propemes before indirect expenses

il

Nii

ln\restment property ccnsist of freehold land owned by the Company. |

As at 31 March 2017,31 March 20186 & 01 April 2015, the fair values of the praperttes are Rs. 430. OU lakhs, Rs, 403.20 lakhs & Rs. 376,50
fakhs respectively. These valuations are based on valiations perfarmed by Vr, Er. R, Aruljothi, an aceradited
independent valuet. Vr. Er. R, Aruljothi is a speialist in valulng these types of investment properties. A

valuation model In actordance with that recommended by the international Valuation Standards Committee has been applied.

The Company has no restrictions on the realiability of its investment properties and ne contractual obligations to purchase, construct
or develop investment properties or for repairs, maintenance and enhancements.

Fair value hlerarchv dlsciosures for investmeant pmpemes have been ;Jrowded inNote _,

&)

" Reconciliation of fair vatue: "
Investment properties
Property 1 .- Property 2 Total
" {Opening balance as at 1 April 2015 3,76,30,000 - 3,76,30,000 |
{rair value difference 26,90,000 - 26,90,000
{Purchases ... . o - -
JOpening balance as at 1Aprll 3616 4,03,20,000 - 4,03,20,000
JFair value difference 26,80,000 . | 26,80,000
Purchases - - =
Closmg balance as at 31 March 2m7 4_,_30,00,000 - 4,30,00,000
Description of valuation techniques used and key inputs to valuation en investment properties:
[investment properties Valuation Significant Range (weighted average)
technique unabservable
. Inpuss L.
R L s 33-Mar17 . ..  31-Mar-16-
Property 1 As per the Market it Nil - Ni
Rate




NOTES TO THE RECONCILIATIONS

As per our report of even date

,Ear‘ﬁr

Transition to Ind AS

“fhese financial statements, for the year ended 31 March 2017, are the first financial statement prepared in accordance with Ind AS. For periods up
to and including the year ended 31 March 2018, the Company prepared its financial statements in accordanee with accounting standards notified
under section 133 of the Companies Act 2013, read ogether with paragraph 7 of the Companies (Accounts) Rules, 2014 (ndian GAAP),

This note explains the principal adjustments made by the Company in restating its Indian GAAF financial statements, ineluding the balance sheet
as at 1 April 2015 and the financial statements as at and for the year ended 31 March 2016:

a. beemed cost

‘The company has elected the option to continue wilh the canying value for all ils property, plant & equipment as recognised in the financial
staterment as at the date of transition to Ind AS, measured as per previous GAAP and used as it the deemed cost as at the date of transition.
However, upfront fees of Rs 25.5 lacs on loan from Coerporation Bark had been capitafised under previous GAAP. The same has been adjusted
{from bomowings under IND AS with corresponding effect to Capltal WIP/ Fixed Asssts. The same has also resulled in increase in interest cost and
decrease in depreciation charge subsequently due 1o application of Expected Interest Rate {EIR) method.

binvestments

The investiment in MCFL has been fair valued as on 1st April 2015. The managerment has opted to make an irrevocable etection on initial
recognition, to present changes in fair value in other comprahensive income (OCI) rather than profit and loss.

However, MCFL became subsidiary as on 18th May 2015. The management has opted to show investment in subsidiary at cost. The management
has further taken a view that cost of previously held investment is fair value of shares as on 18th May 2015, The resaltant gain of Rs 27.48 crs is
appsariag in Other Comprehensive Income. The same has been transferred from Other Comprehensive Income o Retained Eamings.

¢, ‘Upfront Fees on Borrowings:

The company has pald upfront fees of Rs 168.54 lacs on loans from HDFC and [LFS which was added to the cost of investment in MCFL under
pravious GAAP. The same has been adjusted from borrewings under IND AS with carresponding effect to Investment in MCFL. The same has also
resulted in increase in interest cost subsequently due to application of Expected Interest Rate (EIR) method.

d. 'IND AS 8§ Adjustment of Capitalised Interest: tn previous
year, the company had added interest on delayed payment to shareolders of approx Rs 9.1 ers to cost of investment in MCFL. The management
row believes that this should have been expensed off. The same has been appropriately adjusted in curent year by restating previous year figures
in accordance with IND AS 8.

e. Actuariat Gain and Loss
‘Under previous GAAP, acluarial gains and losses were recognised in statement of profit and jpss. Under Ind AS, the acluarial gains and losses
form part of remeasurement of the net defined benefit BabBity recognised in other comprehensive fncome.

For V.Sankar Alyar & Co. 'Q
Charterad Accountants Nave paor
FRN 108208 W Director

DIN: 01680157

|~ :
V. Réfﬁnarﬁ/'

Bijay Kumar

M No.10412 Chief Financial Officer
Place: New Dethi
Date: \5 of 20\ Place: Gurgaon
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